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Official Organ of the American Institute

of

Accountants

A. P. RICHARDSON, Editor

EDITORIAL
Admission Requirements of the
American Institute
When the American Institute of Accountants was formed in
1916, one of its fundamental principles was the requirement that
all persons admitted to the Institute after the original charter
members had been admitted should come in only by way of the
Institute’s own examinations. The need for some regulation of
the profession by the profession was manifest to all, and it would
have been futile to attempt to build a strong organization based
upon material so variable as that produced by an utterly unstand
ardized series of state examinations.
Everyone recognized that the Institute was an experiment,
and there were some who had doubts as to the possibility of
establishing a strong organization with admissions so restricted as
would necessarily be the case in a society limiting its members to
those who had passed high technical examinations. The experi
ment, however, was a success much greater than even its most
hopeful sponsors had expected, and it is noteworthy that with
the exception of a decreased ratio of additions during the period
of the war, the numbers of members have increased more rapidly
year by year.
One of the unexpected developments following the formation
of the Institute was the adoption of the Institute’s examinations by
a number of the states, with the result that in a majority at least
of the states there was a standard of examination and a fairly
rigid adherence to a standard in the grading of candidates’ papers.
Following this development, the question occurred to the board
of examiners of the Institute and to many other members of the
Institute, whether or not it might be possible to extend a certain
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amount of recognition to certificates issued in states in which the
requirements were generally satisfactory even if such states did
not feel themselves in a position to enter into the plan of cooperation
with the Institute. This question with others was discussed at a
series of meetings of members of the Institute held throughout
the country during the past winter. The matter was brought before
the council of the Institute at the meeting of April 10, 1922, and,
after deliberation, the thought was expressed that it might be
well for the board of examiners to consider the possible desirability
of giving recognition in certain cases to the results of examinations
conducted outside the plan of cooperation.

The board of examiners, pursuant to the council’s suggestion,
considered the matter and adopted a new rule which we believe
will be of interest to nearly all the readers of this magazine. The
following paragraphs are quoted verbatim from the amended rules
of the board:
OTHER EXAMINATIONS

Until further notice, the board of examiners in its discretion exercised
in the case of any individual applicant for admission to the Institute may
accept in lieu of its own examinations a certificate as a certified public
accountant of any state of the United States, the laws of which are held
by the board of examiners of the Institute to be adequate and well
administered, or a certificate of membership in a society of professional
accountants in a foreign country whose requirements for admission are
considered by the board of examiners of the Institute equivalent to the
Institute’s examinations, provided that such applicant shall have received
such certificate as certified public accountant or member of a society of
professional accountants after adequate examination and that he shall
have been in practice as a public accountant or in the employ on the
accounting staff of a public accountant for a period of two years next
preceding the date of his application, and provided further that he shall
be recommended for admission by three members of the Institute residing
near the place of residence of the applicant, such members to be selected
by the board of examiners without knowledge of the applicant and to
report to the board of examiners upon the applicant’s professional quali
fications, character and reputation.
In the case of an applicant conforming to all the provisions contained
in the foregoing paragraph and presenting evidence of five years’ public
practice immediately preceding the date of his application or ten years’
public practice, one year of which shall have immediately preceded date
of application, the board of examiners may require such applicant to
submit a thesis upon one of a group of subjects to be designated by the
board and upon the result of such thesis may recommend the applicant
for admission as member of the American Institute of Accountants. The
board, however, may accept other evidence of professional qualifications
in lieu of a thesis.

There are several features in the foregoing rule which are
worthy of special notice.
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In the first place, the rule is applicable “until further notice.”
Consequently, it may be inferred that the board does not intend
that such recognition shall be continued indefinitely.
The requirement of an examination of an applicant’s qualifica
tions by members of the Institute investigating and reporting
without the knowledge of the applicant bears a striking similarity
to the restrictions placed upon admission to various fraternal organi
zations. It should not operate to preclude the admission of any
desirable applicant, but it may be expected to render extremely
unlikely the admission of unworthy persons.
It is well, in reviewing these amended rules of the board of
examiners, to draw attention again to the provision for oral exam
inations which has existed since the board of examiners began
its functions. Oral examination is intended to provide a means
of entrance for accountants who are more familiar with the actual
work of the profession than with the theory which is so largely
and necessarily a part of written examinations. Let us quote from
the syllabus prepared by the board the following description of
the oral examinations and requirements.
EXAMINATIONS—ORAL

Under the provisions of the constitution the board of examiners is
permitted to require candidates to pass written or oral or partly written
and partly oral examinations.
The rules of the board of examiners provide that persons who are
over 30 years of age or are certified public accountants or possessors of
equivalent foreign degrees approved by the board of examiners may be
subjected to oral instead of written examination, provided such applicants
present evidence of having been in public practice for seven years or in
practice on their own account for five years.
Oral examinations are technical in character and are designed to
demonstrate the applicant’s practical knowledge of accounting. The
questions are based upon the questions of the written examinations, but
an effort is made to permit practitioners who have been in practice for
many years to explain their treatment of principles and cases involved
in a somewhat more informal way than would be possible in a written
examination.
Each candidate is examined separately, and the transcript of all
questions and answers is presented to the entire board for consideration.
Oral examinations under the rules of the board of examiners must
be conducted by members of the board of examiners. Such examinations
are usually held in the principal centers of accounting activity, such as
Boston, New York, Chicago and San Francisco, but special sessions may
be held elsewhere in the discretion of the board of examiners.

By means of the provisions which have been quoted, it should
be possible for every eligible and desirable accountant of either
sex to obtain admission to the national body of professional
accountants. Naturally there must be clear evidence that the appli
cant is a fit and proper person to present himself or herself to the
public as a practitioner, and in order to demonstrate that fitness
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there must be examination. It cannot be said, however, that the
restrictions are narrow, nor can it be shown that they are unneces
sarily severe. They demonstrate the Institute’s desire to admit to
its membership all who are justly entitled to the honor; and we
believe that when these facts are duly considered there will be
a considerable number of applicants who will seek admission
under the comprehensive interpretation which the board gives to
the provisions of the constitution of the Institute.
The board makes it known that it will welcome applications
from all who are eligible, and it urges upon the profession as a
whole the consideration of the benefits to be derived by every
practitioner from united effort in the cause of better accountancy
which the Institute has served so effectively in recent years.
The board of examiners has prepared for distribution a new
edition of its circular of information and syllabus containing all
the amendments and additions now in force. Copies of this circu
lar may be obtained from the office of the Institute in New York.

Audit Working Papers
The endowment fund of the American Institute of Accountants
is about to announce for publication in the fall a practical text
book on audit working papers which is now being prepared by
J. Hugh Jackson. Mr. Jackson was formerly assistant professor
of accounting at Harvard and is now associated with Price, Water
house & Co. This firm has agreed to donate to the endowment
fund the copyright of the forthcoming book without cost for the
preparation of the material. The net proceeds of sales will accrue
wholly to the endowment fund.
The book is to be illustrated with photographed schedules in
considerable numbers, and will contain an explanatory text which
should make it of the utmost service both for practical purposes
and as a college text-book.
Further details of the publication will doubtless appear in
subsequent issues of this magazine.
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